Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 ISLAMA 00623 210428Z 

66 

ACTION NEA-09 

INFO OCT-01 ISO-OO EB-07 TRSE-00 OMB-01 AID-05 CIAE-00 

INR-07 NSAE-00 RSC-01 XMB-02 PM-03 DODE-OO /036 W 

103686 

R 200940Z JAN 75 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC 8494 
INFO AMEMBASSY TRIPOLI 

CONFIDENTIAL ISLAMABAD 0623 

E.O. 11652: GDS 
TAGS: EAID, PK, LY 

SUBJECT: LIBYAN LOANS TO PAKISTAN 

1. DURING DISCUSSION WITH THE LIBYAN AMBASSADOR IBRAHIM 
ALI EL JERBI ON JANUARY 15, WITH REFERENCE TO THE RECENT 
PAKISTAN-LIBYAN ECONOMIC AND CULTURAL AGGREEMENTS, THE 
AMBASSADOR MENTIONED TO THE ECON/COM COUNSELOR THAT LIBYA 
HAD MADE TWO LOANS OF $30 MILLION EACH TO PAKISTAN IN 1974. 

HE SAID THE LOANS WERE NOT TECHNICALLY FROM GOVERNMENT TO 
GOVERNMENT BUT FROM STATE BANK TO STATE BANK. 

2. WE ARE INTRIGUED BY THIS STATEMENT. WE KNOW DEFINITELY 
OF ONLY ONE $30 MILLION CASH LOAN, CONFIRMED BY THE IMF, 

AT 4-1/2 PERCENT INTEREST REPAYABLE IN TEN YEARS INCLUDING 
FIVE YEARS GRACE. WE HAVE HEARD RUMORS THAT SECRET 
NEGOTIATIONS OCCURRED LAST YEAR WITH RESPECT TO A LOAN 
TO FINANCE FOREIGN MILITARY PURCHASES AND WONDER IF THE 
AMBASSADOR INADVERTENTLY CONFIRMED THIS. 
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